
 

March 23, 2009 
 
 
<letterhead> 
 
 

The Honorable Arnold Schwarzenegger 
Governor of California 
State Capitol 
Sacramento, CA 95814 
 
Re: Using Economic Recovery Technology Funding (ARRA) to Improve Outcomes for Children in California  
 
Dear Governor Schwarzenegger: 
 
The Children’s Partnership supports your leadership in establishing a comprehensive approach to maximizing the 
benefits for Californians under the American Recovery and Reinvestment Act of 2009 (ARRA).  As you and your 
staff consider the many opportunities this landmark legislation presents, we urge you to carefully consider 
investments that have the greatest potential to improve health and educational outcomes for children.  Emphasizing 
approaches that benefit children—California’s richest asset—will both help Californians through these difficult 
economic times in the near term and help put California on a path to economic vitality for generations to come.   
 
In addition to enhanced Medicaid matching dollars that can be used to support continued eligibility and benefits for 
children under Medi-Cal, the ARRA offers unprecedented opportunities to make better use of technology to meet 
children’s needs.  Based on more than a decade of work to improve opportunities for youth through effective 
applications of technology, The Children’s Partnership recommends that California’s economic recovery plan 
prioritize the following strategies to enable California’s 10 million children to realize their full potential.  A variety 
of sources can be tapped to support these priorities, including health information technology funds in HITECH, 
broadband infrastructure and use funds administered by the U.S. Department of Commerce, and education stimulus 
funds such as Enhancing Education Through Technology and Title I. 
 
• Improve information-sharing and service coordination for the 70,000 children in foster care in California.  

Children in foster care tend to have greater, more complex health care needs than other children and to account for a 
disproportionate share of Medi-Cal expenditures.  While children in foster care generally receive less than 
recommended care, there is also evidence to suggest that children in foster care in California are less likely to 
receive care than those in other states.  The lack of adequate care and outcomes, despite disproportionate spending, 
is likely due in part to California’s highly fragmented, decentralized system of mostly county-administered programs 
and services for children in foster care.  Evidence from early efforts around the country suggests that Electronic 
Record Systems (ERS) have the potential to address some of the discontinuities and gaps these particularly 
vulnerable children now experience, by facilitating the collection, storage, sharing, and analysis of information 
about children in foster care and their needs and services.  Use of ERS can also lead to much more effective use of 
health dollars for this group of children, along with attendant cost savings.  By using ARRA funding to focus on 
health information exchange for this well-defined population of Medi-Cal beneficiaries for whom counties and the 
state have a clear imperative and authority to act, California can lay a strong foundation for further modernization to 
improve services, efficiencies, and outcomes for other children and adults enrolled in Medi-Cal.  
 

• Streamline enrollment and retention mechanisms for the nearly 400,000 uninsured children in California 
who are eligible for Medi-Cal and Healthy Families and the approximately 4 million children enrolled in 
Medi-Cal or Healthy Families. 
California has embarked on an ambitious effort to streamline children and families' enrollment into Medi-Cal, 
Healthy Families, and other critical public programs by modernizing its enrollment systems.  The California 
Health and Human Services Agency, in partnership with the California HealthCare Foundation, has already 
invested significant resources into developing an Enterprise Enrollment Portal (EEP) that will use data-sharing 
and technology-enabled enrollment functions to create more efficient enrollment and retention mechanisms.  
Drawing down federal economic stimulus dollars to build the EEP is a forward-looking investment that will 
reap administrative savings while increasing the number of children and families in California who have the 
health coverage and other vital services that promote better health and wellness.  
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• Ensure that California’s telehealth efforts address the needs of the State’s 10 million children. 

California has already made substantial advances in telehealth through leading-edge reimbursement policies and 
development of the California Telehealth Network (CTN).  A variety of provisions of the ARRA could be 
useful in further developing the CTN, increasing provider participation in it, and expanding the services 
available through it to improve access to high-quality, efficient care throughout the state.  With children 
constituting a quarter of California’s population, we recommend that new funding specifically support activities 
that serve children and meet their unique needs.  For example, because prevention in childhood leads to better 
health and lower health costs over the life course, priority should be given to telehealth applications and related 
reimbursements that facilitate well-child care, screenings, and prevention.  Attention should also be directed to 
programs that assist children with special health care needs because of telehealth’s potential to coordinate care 
among the many providers typically caring for them.  In addition, locations where children spend their time—
such as schools and child care facilities—should be developed as sites within the network.  A carefully tailored 
approach to securing ARRA funding should enable these and similar advances for children and families in 
California.   

 
• Develop 21st century schools that use technology to enhance teaching and learning and impart digital 

literacy skills to all California students. 
With your strong support and with staunch backing from Superintendent O’Connell and Secretary Thomas, 
California leaders in technology and education are preparing to launch School2Home, a cutting-edge initiative 
to equip our students to compete in the 21st century.  A venture spearheaded by the California Emerging 
Technology Fund (CETF) and The Children’s Partnership, School2Home aims to close the education 
achievement gap and Digital Divide by getting computing devices and high-speed Internet access (broadband) 
into the hands and homes of middle school students in underperforming schools throughout the state.  This 
initiative will also help schools make the most effective use of technology as part of their overall program 
improvement plans to lift up academic achievement and get parents more involved in their children’s education.  
ARRA funds for educational technology are the ideal source, as one-time funds, to jumpstart this ambitious 
effort to transform education in our state and help make California a leader in preparing our young people for 
the digital future.  An estimated 400,000 students and their parents in 539 underperforming middle schools will 
benefit from School2Home. 

 
The Children’s Partnership stands ready to assist your Administration in its efforts to maximize the benefits for 
California of the new federal opportunities under the ARRA.  We hope this summary of what we see as especially 
high pay-off areas for children is helpful.  Please feel free to call upon us as your team embarks on these innovations. 
 
 

Sincerely, 
 
 
 

Laurie Lipper Wendy Lazarus 
Founder and Co-President Founder and Co-President 

 
 
 
cc: Teresa Takai 

Susan Kennedy 
Secretary Kim Belshe 
Superintendent Jack O’Connell 
Secretary Glen Thomas 
Senator Darrell Steinberg 
Senator Dennis Hollingsworth 
Assembly Member Karen Bass 
Assembly Member Michael Villines 
John Wagner 
David Maxwell-Jolly 


